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British Pound might be stronger versus the dollar in the weeks ahead
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Macro Strategy — FX Pairs
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Technical Indicators

MACD -0,0025
Bollinger 1,2901
RSI 42,1960
Momentum -0,0050
400 H/A 1,2321
Fear Greed -0,0012
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Economic data coming both from the UK and the US imply economic strength despite higher interest rates. With stronger than expected UK’s
PMI data and US’s ISM data coming stronger than expected both the Fed and BoE should feel no pressure to lower the rates anytime soon.
Looking at the financial data however, things seem to be in favor of GBP. The spread between inflation expectations of the US and that of the
UK — the green line — suggests that the Dollar may be weaker against the GBP. Furthermore, speculators’ net positions - the red line — also
increase in favor of GBP, suggesting that speculators continue to build new GBP long positions. Finally, with UK’s Financial Conditions Index
going higher shows that the GBP is strong and traders do not have much incentive to close their positions.
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